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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
MAHALAXMI EXPORTS PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of MAHALAXMI EXPORTS
PRIVATE LIMITED (“the Company”), which comprise of the Balance Sheet as at March
31, 2025 and the statement of profit and loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended and a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “Financial Statements”.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Financial Statements give the information required by the Companies
Act, 2013 ("the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2025, and its profit, total comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to our audit of the Financial
Statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion on the Financial Statements.

Emphasis of Matter

We draw attention to Note 37 to Ind AS Financial Statements, which describes the
impact of massive fire incident occurred at the premises of the company from where the
company is getting processed goods on job work basis, on the Company’s operations
and resuits as assessed by the management. Our opinion is not modified in respect of

this matter.
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Key Audit Matters
Reporting of Key Audit Matters as per SA 701 are not applicable to the company as it is an

unlisted company.

Information other than the Financial Statements and Auditor’s report thereon

The Company's Board of Directors is responsible for the other information. The other
information obtained at the date this auditor's report is information included in the
Directors’ Report including the Annexures to the Directors’ report, but does not include the
Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report,
we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative

but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial

reporting process. :
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

[) Identify and assess the risks of material misstatement of the Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

i)  Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

iv) Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

v) Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (i) to evaluate the effect of any identified

misstatements in the Financial Statements. b}l
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication..

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of the section 143 of the
Act, we give in the Annexure“A”, a statement on the matters specified in the
paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company, so far as it appears from our examination of those books;

(c) The balance sheet, the Statement of profit and loss including Other
Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flow dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act read with relevant
rules issued there under

(e) On the basis of written representations received from the directors as on March
31, 2025 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2025 from being appointed as a director in terms of
section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such control, refer to
our separate report in the “Annexure-B”.
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(g) With respect to the matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended, in our opinion
and to the best of our information and according to the explanations given to us,
the remuneration paid / provided by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

(h) With respect to other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,as amended, in
our opinion and to the best of our information and according the explanations
given to us:

i.  The company has disclosed the impact of pending litigations on its financial
position in its Financial Statements.

ii. The company has made provision, as required under the applicable law or
IND AS, for material foreseeable losses, if any, on long term contracts
including derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the Company during the
year ended 31st March, 2025.

iv. Based on our examination which included test checks, the Company has
used accounting software for maintaining its books of account which has a
feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software.
However, the audit trail feature is not enabled for certain direct changes to
data when using certain access rights and at the database level for the
accounting software, as described in note to the financial statements.
Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with in respect of the accounting

software.

For BHANWAR JAIN & CO.,
Chartered Accountants.
(Registration No. 117340W)

(B. M. JAIN),
Proprietor.

M. No. 034943
Ahmedabad: 29th May,2025.

UDIN:25034942BMLLAZS462



“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 2 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the financial statements of the Company for

the year ended March 31, 2025:

In respect of property, plant & equipment:

(a)

(b)

(c)

The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment.

All property, plant & equipment have been physically verified by the
management during the year and there is a regular programme of verification
which in our opinion is reasonable having regard to the size of the company
and nature of its assets. No material discrepancies were noticed on such

verification.

According to the information and explanations given by the management, the
title deeds of immovable properties included in property, plant and equipment
are held in the name of the Company.

The Company has not revalued its Property, Plant and Equipment (including
Right of use assets) or intangible assets during the year ended March 31,

2025.

There are no proceedings initiated or are pending against the Company for
holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

In respect of inventories:

(@)

The inventory has been physically verified by the management during the year
except for inventories lying with third parties. In our opinion, the frequency of
verification by the management is reasonable and the coverage and
procedure for such verification is appropriate. Inventories lying with third
parties have been confirmed by them as at 31st March, 2025 and
discrepancies of 10% or more in aggregate for each class of inventory were
not noticed in respect of such confirmations. Discrepancies noticed on
physical verification of inventory have been properly dealt with in the books of

account.

As disclosed in note 14 to the financial statements, the Company has been
sanctioned working capital limits in excess of five crore rupees in aggregate
from banks and/or financial institutions during the year on the basis of security
of current assets of the Company. The quarterly returns/statements filed by
the Company with such banks and financial institutions are in agreement with
the books of accounts of the Company.




iii.

In respect of investments, guarantee or security or loans and advances given

(a)

(b)

(€)

(d)

(e)

(f)

During the year the Company has not provided loans, advances in the nature
of loans, stood guarantee or provided security to companies, firms, Limited
Liability Partnerships or any other parties. The balance outstanding as at
balance sheet date in respect of the loans given to associate company in
earlier years is Rs.100 lakhs.

During the year the Company has not made investments, provided
guarantees, provided security and granted loans and advances in the nature
of loans to companies, firms, limited liability partnerships or any other
parties. Accordingly, the requirement to report on clause 3(iii)(b) of the Order
is not applicable to the Company.

The Company has no subsidiary during the year. Accordingly, the
requirement to report on clause 3(iii)(c) of the Order is not applicable to the
Company.

There are no amount of loans granted to companies, firms or other parties
listed in the register maintained under section 189 of the Companies Act,
2013 which are overdue for more than ninety days.

The Company has not granted loans or advances in the nature of loans to
companies, firms, limited liability partnerships or any other parties.
Accordingly, the requirement to report on clause 3(iii)(d) of the Order is not
applicable to the Company.

There were no loans or advance in the nature of loan granted to companies,
firms, limited liability partnerships or any other parties which was fallen due
during the year, that have been renewed or extended or fresh loans granted
to settle the overdue of existing loans given to the same parties.

The Company has not granted any loans or advances in the nature of loans,
either repayable on demand or without specifying any terms or period of
repayment to companies, firms, limited liability partnerships or any other
parties. Accordingly, the requirement to report on clause 3(iii)(f) of the Order
is not applicable to the Company.

In our opinion and according to the information and explanations given to us,
provisions of section 185 and 186 of the Companies Act 2013 in respect of loans
and advances given, investments made, guarantees, and securities given have

been complied with by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v). of the Order are not

applicable.



Vi. We have broadly reviewed the maintenance of cost records by the company as
specified by the Central Government under sub-section (1) of Section 148 of the
Companies Act, 2013 and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained by the company. However,
we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

vii.  In respect of statutory dues:

(a) The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, duty of custom, goods and service tax, cess and
other statutory dues applicable to it. The provisions related to sales tax,
service tax, duty of excise and value added taxes are not applicable to the
Company.

(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees’ state insurance,
income- tax, duty of custom, goods and service tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than
six months from the date they became payable. The provisions related to
sales tax, service tax, duty of excise and value added taxes are not
applicable to the Company.

(¢) According to the records of the company, there was no dispute in respect of
dues outstanding of provident fund, employees’ state insurance, income-tax,
duty of custom, goods and service tax, cess and other statutory dues.

(d) According to the information and explanations given to us, there are no dues
of provident fund, employees’ state insurance, income-tax, duty of custom,
goods and service tax, cess and other statutory dues which have not been
deposited on account of any dispute.

vii. The Company has not surrendered or disclosed any transaction, previously
unrecorded in the books of account, in the tax assessments under the Income Tax
Act, 1961 as income during the year. Accordingly, the requirement to report on
clause 3(viii) of the Order is not applicable to the Company.

ix.  In respect of default in repayment of borrowings:

(a) The Company has not defaulted in repayment of loans or other borrowings or
in the payment of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) Term loans were applied for the purpose for which the loans were obtained.




Xil.

Xiti

Xiv.

(d)

(f)

On an overall examination of the financial statements of the Company, no
funds raised on short term basis have been used for long-term purposes by
the Company.

On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates or joint ventures.

The Company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.
Hence, the requirement to report on clause (ix)(f) of the Order is not
applicable to the Company.

In respect of funds raised and utilization:

(a)

The Company has not raised any money during the year by way of initial
public offer / further public offer (including debt instruments) hence, the
requirement to report on clause 3(x)(a) of the Order is not applicable to the
Company.

(b) The Company has not made any preferential allotment or private placement of

shares during the year under audit in accordance with section 42 and 62 of
the Companies Act,2013.

In respect of frauds and whistle blower complaints:

(a)

(b)

(c)

No fraud/ material fraud by the Company or no fraud/ material fraud on the
Company has been noticed or reported during the year.

During the year, no report under sub-section (12) of section 143 of the
Companies Act, 2013 has been filed by cost auditor/ secretarial auditor or by
us in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower
complaints received by the Company during the year.

The Company is not a Nidhi Company as per the provisions of the Companies Act,

2013. Therefore, the requirement to report on clause 3(xii) of the Order is not
applicable to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of

Companies Act, 2013 where applicable and the details have been disclosed in the
notes to the financial statements, as required by the applicable accounting
standards.

The internal audit is not applicable to the company during the year. The company

has proper internal control system commensurate with the size and nature of its
business.



XV

XVi.

The Company has not entered into any non-cash transactions with its directors or
persons connected with its directors and hence requirement to report on clause
3(xv) of the Order is not applicable to the Company.

Registration with RBI, Act

(a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of
1934) are not applicable to the Company. Accordingly, the requirement to
report on clause (xvi)(a) of the Order is not applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing
Finance activities without obtained a valid Certificate of Registration (CoR)
from the Reserve Bank of India as per the Reserve Bank of India Act, 1934.

(c) The Company is not a Core Investment Company as defined in the regulations
made by Reserve Bank of India. Accordingly, the requirement to report on
clause 3(xvi) of the Order is not applicable to the Company.

(d) There is no Core Investment Company as a part of the Group, hence, the
requirement to report on clause 3(xvi) of the Order is not applicable to the

Company.

xvii. The Company has not incurred cash losses in the current year and in the

immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors during the year and

Xix

XX.

accordingly requirement to report on Clause 3(xviii) of the Order is not applicable to
the Company.

On the basis of the financial ratios disclosed in note 36(8) to the financial
statements, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when

they fall due.

There is no obligation under Corporate Social Responsibility of the company during
the year hence requirement to report on clause 3(xx) of the Order is not applicable

to the Company.



xxi. The company is not a holding company accordingly, the requirement to report on
clause 3(xxi) of the Order is not applicable to the Company.

For BHANWAR JAIN & CO.,
Chartered Accountants.
(Firm’s Registration No. 117340W)
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(B. M. JAIN), _-3';3;3__
Proprietor. N
Membership No. 034943
AHMEDABAD:29th May,2025.



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under “Report on other legal and regulatory requirements”
of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MAHALAXMI
EXPORTS PRIVATE LIMITED (“the Company”) as of March 31, 2025 in conjunction with
our audit of the Ind AS Financial Statements of the Company for the year ended on that

date.

Management’s Responsibility for the Internal Financial Controls.

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (ICAI). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or

error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system

over financial reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2025, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the ICAI.

For BHANWAR JAIN & CO,,
Chartered Accountants.
(Firm’s Registration No.:117340W)

Bt

—

(B. M. JAIN),
Proprietor. S
Membership No.: 034943

AHMEDABAD:29th May,2025.



MAHALAXMI EXPORTS PRIVATE LIMITED.
BALANCE SHEET AS AT 31ST MARCH ,2025
Asat Asat
Notes 31-Mar-25 31-Mar-24
ASSETS
Non-current assets
Property, plant and equipment 1 317.56 282.71
Capital work-in-progress 2 1880.58 132.89
Intangible assets - v
Financial assets
Investments - o
Loans s -
Other financial assets - pes
Other non-current assets 3 126 2.53
Total non-current assets 2199.40 418.13
Current assets
Inventories 4 203.08 983.96
Financial assets
Investments - -
Trade receivables 5 875.97 1054.23
Cash and cash equivalents 6 56.04 01.17
Bank balances other than cash and cash equivalents 7 576.45 589.26
Loans .
Other financial assets 8 522.;6' 187.9;
Other current assets 9 302.16 292.88
Total current assets 2535.86 310940
TOTAL ASSETS 4735.26 3527.53]
EQUITY AND LIABILITIES
Equity
Equity share capital 10 300.00 300.00
Other equity 11 1105.28 689.47
Total equity 1405.28 989.47
Liabilitles
Non-current liabilities
Financial liabilities
Long Term Borrowings 12 1124.98 07.12
Other financial liabilities o —
Provisions E== -
Deferred Tax Liabilities (Net) 13 02,52 02.24
Other non-current liabilities o mil
Total non-current liabilities 1127.50 09.36
Current Habilitles
Financial liabilities
Short Term Borrowings 14 1407.84 1714.92
Trade payables 15 69249 665.93
Other financial liabilities 16 10.19 03.61
Other current liabilities 17 20.02 8291
Provisions e -
Current tax liabilities (Net) 18 71.94 61.33
Total current liabilitles 2202.48 2528.70
TOTAL LIABILITIES 3329.97 2538.06
TOTAL EQUITIES AND LIABILITIES 4735.26 3527.53
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Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.
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MAHALAXMI EXPORTS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH ,2025

ended For the Year ended
Notes 31-Mar-25 31-Mar-24

Income
Revenue from operations 19 8907.61 789448
Other income 20 122.40 117.27
Total income 9030.01 B011.75
Expenses
Cost of materials consumed 21 4656.47 405204
Changes in inventories of finished goods, stock-in-trade and work-in-progress 22 15.39 -36.75
Manufacturing & Operating Costs 23 3029.80 2808.14
Employees’ benefit expenses 24 14536 103.57
Finance costs 25 84.07 87.17
Depreciation 1 14.37 12,07
Other expenses 26 511.03 537.65
Total expenses B456.49 7563.89
Profit /(Loss) before tax 573.52 447.86
Income tax expense
Current tax 143.75 113.07
Deferred tax 028 0.69
Total income tax expense 144.03 113.76
Profit/(Loss) for the year 42949 334.10
Other comprehensive income -
Re-measurement gains/ (losses) on post employment defined benefit plan -
Total other comprehensive income for the year = =)
Earnings / (Loss) per share
Basic earnings /(loss) per share (INR) 1432 11.14
Diluted earnings /{loss) per share (INR) 14.32 11.14




Summary of significantaccounting policies
The accompanying notes are an integral part of the financial statements.

As per our report of even date
For BHANWAR JAIN & CO. For and on behalf of Board of Directors of Mahalaxmi Exports Private Limited

Chartered Accountants.
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MAHALAXMI EXPORTS PRIVATE. LIMITED.
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH 2025

(Amount in Lakhs unless Othe

rwise Stated)

For the Year For the Year
ended ended
31-Mar-25 31-Mar-24

A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before exceptional items and tax 573.51 44786
Adjustments for:
Depreciation and amortization expenses 14.37 12,07
Interest Paid 55.33 65.01
Liabilities Wriiten Back -0.03 -3.35
Interest Received -40.84 -
Net exchange differences -80.82 -89.30
Deferred Revenue Expenses written off 1.26 1.26
Operating Profit before working capital changes 522.78 433.55
Changes in working capital
Adjustments for:
Decrease in inventories 780.88 -317.49
Decrease in trade receivables 259.08 -115.51
Decrease in other current assets -9.28 -98.28
Decrease in other Financial assets -334.25 -
Decrease in non-current assets - -
Increase in trade payables 26.58 139,10
Increase in other current liabilities -62.89 68.47
Increase in non-current liabilities - -
Increase in other financial liabilities 6.58 0.40
Cash generated from operations 118948 110.24
Net Income tax paid -146.80 -124.34
Net cash flows used in operating activities (A) 1042.68 -14.10
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment and intangible assets -1796.91 -141.30
Proceeds from sale/ disposal of fixed assets -ee -
Net withdrawal of /Investment in fixed deposits 12.81 -239.39
Interet Received 40.84 -
Net cash flow from investing activities (B) -1743.26 -380.69
C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from long-term borrowings 1117.86 (102.63)
Increase in Share Capital -
Proceeds from short-term borrowings -307.08 561.50
Interest paid -55.33 (65.01)
Net cash flow from financing activities (C) 755.45 393.86
D. Net increase in cash and cash equivalents (A+B+C) 54.87 (0.95)
Cash and cash equivalents at the beginning of the year 1.17 212
On current accounts

56.04 1.17

Cash and cash equivalents at the end of the period




Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For BHANWAR JAIN & CO. For and on behalf of Board of Directors of Mahalaxmi Exports Private Limited
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Chairman Managing Director
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Surmimary ol significant accounting policies

As per our report of even date

For BHANWAR JAIN & CO.
Chartered Accountants.

Firm Registration No.: 113267W
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o

(B. M. JAIN)

Proprietor

Membership No. : 034943
AHMEDABAD: 29th May, 2025,

o [FRN. 1173400) «
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The accompanying notes are an integral part of the financial statements,

For and on behalf of Board of Directors of Mahalaxmi Fabric Mills Ltd.
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Jeetmal B. Parekh
Chairman
(DIN 00512415)
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g, A~
Sangita Shingi

Director
(DIN 06999605)

AHMEDABAD: 29th May, 2025,

Anand J. Parekh
Managing Director
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(Amount in Lakhs unless Otherwise Stated)

2| Caplital Work-in-progress

Less than year 1- 2 years 2-3 years| More than 3 years Total

Projects in progress 1747.69 132.89 - - 1880.58
Projects temporarily suspended - = — = i
1747.69 132.89 - - 18B0.58

As at March 31,2025

Amount In E"gpital Work In Proﬁress for a period of

Capital Work-in-progress

Amount in Capital Work in Pru%ress for a period of

As at March 31, 2024

Less than year 1- 2 years 2- 3 years| More than 3 vears Total
Projects in progress 132.89 - - --e 132,89
Projects temporarily suspended — - —e- - —
132.89 - e - 132,89
(Amount in Lakhs unless Otherwise Stated)
3 Other non-current assets Asat As at
31-Mar-25 31-Mar-24
Non Flnancial Assets
(Unsecured and considered good)
Capltal Advance - !
Preliminary Expenses {To the Extent not written off) 1.26 2.53
Total 1.26 2.53
(Amount in Lakhs unless Otherwise Stated)
4 Inventories Asat Asat
31-Mar-25 31-Mar-24
(As verified, valued & certified by management)
Raw Materials (including goods in transit} 148.73 874.06
Finished Goods - -
Fents & Rags 22.18 37.57
Stores, Spares, Packing & Stitching Material 3217 72.33
203.08 983.96
(Amount in Lakhs unless Otherwise Stated)
5 Trade Receivables Asat . As at
31-Mar-25 31-Mar-24
(a) Trade Receivables considered Good -Secured .- -
(b} Trade Receivables considered Good -Unsecured 875.97 105423
(c) Trade Receivables which have significant increase in credit risk e -
(d) Trade Receivables credit impatred i e
875.97 1054.23
Less:- Provision for Doubtful Trade receivables — -
Total Trade Receivables (Billed) 875.97 1054.23
Trade Receivable-Unbilled -Jobwork Accrued — -
875.97 1054.23
Trade Recceivables includes dues from :
Related Parties
Mahalaxmi Fabric Mills Ltd - 164.39
Mahalaxml Exports - 133.08
Total wee 297.47
Particulars Outstanding for following periods as at 31.03.2025
Less than 6 6 months to 1-2 23 More than 3 years | Tatal
months 1Year years years
year
(1) Undisputed Trade
receivables—considered good 875.97 0 0 ) 0 875.97

(i) Undisputed Trade Receivables —
which have significant increase in credit

(iii) Undisputed Trade receivables —

Credit Impaired il — ol — 2] -
(iv) Disputed  Trade Receivables

considered doubtful .l k] et i | o

(v) Disputed Trade Receivables — which
have significant increase in credit risk

(vi) Disputed Trade receivables —
Credit Impaired




Particulars

Outstanding for following periods as at 31.03.2024

Less than 6 6 months to 1Year |1-2 2-3 More than 3 Total
months years years years
year
(1) Undisputed Trade receivables
-considered good 1054.23 e - — - 1054.23
(ii) Undisputed Trade Receivables-
which have significant increase in credit
risk i - s = - -
(iii) Undisputed Trade receivables -
Credit Impaired _ - _ — 0.00

(iv) Disputed Trade Receivables
considered doubtful -

(v) Disputed Trade Receivables-
which have significant increase in credit
risk s

(vi) Disputed Trade receivables -

Credit Impaired ]

Amount in Lakhs unless otherwise stated

6 Cash and cash equivalents Asat Asat
31-03-2025 31-03-2024
Balances with banks
On current accounts 54.77 0.57
Cash on hand 1.28 0.59
Total cash and cash equivalents 56.04 1.17
Amount in Lakhs unless otherwise stated
7 Bank balances other than Cash and cash equivalent Asat Asat
31-03-2025 31-03-2024
In Fixed deposit with maturity for more than 3 months but
less than 12 months from balance sheet date 576.45 589.26
576.45 589.26
Amount in Lakhs unless otherwise stated
Asat Asat
31-03-2025 31-03-2024
8 Current Financial assets - Others
Interest Receivable under TUFS —- —
Export Benefit Receivable 75.52 173.48
Insurance Claim Receivable 435.24 -
Accrued Income 11.40 1443
522.16 187.91
Amount in Lakhs unless otherwise stated
9 Other Current Assets Asat Asat
31-03-2025 31.03-2024
Balance with Statutory Authorities 13231 80.29
Prepaid Expenses 130 218
Deposits 248 1.25
Others 166.06 209.16
302.16 292.88
Amount in Lakhs unless otherwise stated
10 Equity Share Capital Asat Asat
31-03-2025 31-03-2024
Authorized
6000000 (6000000) Equity Shares of Rs. 10 each 600.00 600.00
600.00 600,00
Issued, subscribed and paid up
3000000 (3000000) Equity Shares of Rs. 10 each Fully Paid up 300.00 300,00
300.00 300.00

Total




a.

Rights, preferences and restrictions attached to shares:

Equity Shares:

The company has one class of equity shares having a par value of Rs.10 each. Each shareholder is
eligible for one vote per share held. The dividend proposed by the board of directors is subject to
the approval of the shareholders in the ensuing Annual General Meeting except in case of interim
dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the company, after distribution of all preferential amounts in proportion to their

shareholding. However, no such preferential amounts exist currently,

Amount in Lakhs unless otherwise stated

b. Reconciliation of the number of shares:
Equity Shares 31-Mar-25 31-Mar-24
No. of Amt. in No. of Amt in
shares Rs: shares Rs.
Opening Balance 3000000 300.00 3000000 300.00
Addition during the year - —
Closing Balance 3000000 300.00 3000000 300.00
[ Details of shareholders' holding more than 5%
of the aggregate shares in the company:
31-03-2025 31-03-2024
Name No, af % of holding No. of % of holding
shares shares
Mahalaxmi Fabric Mills Lid. 3000000 100% 3000000 100%
(d) The movement of Equity shares during 5 vears preceding to vear ended March 31, 2025
Equity shares movement during 5 vears preceding March 31, 2025 31-03-2025 31-03-2024
1 No. of Equity Shares alloted as fully paid-up without pavment being received in cash Nil Nil
2. No. of Equity Shares issued as bonus shares Nil Nil
3. No. of Equity shares extinguished on buy-back Nil il
d. Details of shares held by promoters at the end of the year
31-03-2025 31-03-2024
Name No. of % of holding No, of % of holding
shares shares
Mahalaxmi Fabric Mills Ltd. 3000000 100% 3000000 100%
Amount in Lakhs unless otherwise stated
11 Other Equity Asat Asat
31-Mar-25 31-Mar-24
Retained Earnings
Opening balance 689.47 369.65
Add: Net profit / (loss) for the year 42948 334.10
Add: Income tax of Earlier years -13.67 -14.28B
Closing balance 1105.28 689.47
Amount in Lakhs unless otherwise stated
12 Long Term Borrowings Asat Asat
31-Mar-25 31-Mar-24
Secured
Term Loan 1010.92 —
Vehicle Loan 22.62 7.12
Unsecured
From Directors 50.00 -
From Holding Company 41.44 -
TOTAL 1124.98 7.12

Notes

Rupée term loan from Bank Of Baroda having outstanding amount of RS. 1010.92 (P.Y NIL) secured by way of hypothecation of stock, book debts, plant &
machinieries & other movables and equitable mortgage of land and building and further secured by personal guarantee of directors and repayable

in 60 monthly installements commencing from March, 2024. Last installement due in April, 2029. Further secured by corporate gurantee and extension of

equitable mortgage of properties of holding company.

Amount in Lakhs unless otherwise stated

13

Deferred Tax Liabilities (Net)

As at As at
31-Mar-25 31-Mar-24

Fixed Assets: Impact of difference between 2.52 2.24
tax depreciation and depreciation charges to
financial reporting.

2.52 2.24
Deferred Tax Asset; =
Deferred Tax Liabilities {Net) 2.52 2.24




Amount in Lakhs unless otherwise stated

14 Short Term Borrowing Asat Asat
31-Mar-25 31-Mar-24

Secured

Loan repayble on Demand

{a) From Banks

Cash Credit 258.35 211.76

Packing credit cum Foreign Bill Purchase facility 1130.65 1499.26

Current Maturity of Long Term secured loans 18.84 3.90
1407.84 1714.92

1 Above credit facilities are secured by way of hypothecation of stock, book debts, plant & machineries '& other movables of the company.Further secured by
corporate gurantee and extension of equitable mortgage of properties of holding company. Further secured by personal gurantee of all the Directors of the

company.

2 Quarterly returns or statements of current assets filed by the Company with banks or financial institutions
are in agreement with the books of accounts.

Amount in Lakhs unless otherwise stated

15 Trade Payables Asat Asat
31-Mar-25 31-Mar-24
Trade Payables
Payable to related parties 159.80 100.60
Payable to Others 532.68 565.33
692.49 665,93
Particulars Qutstanding for following periods as at 31.03,2025
Less than ! year |I to 2 years 2-3 years More than 3 Total
years
(i) Trade Pavables-Undisputed -MSE 4149 — - 41.49
(ii) Trade Pavables-Undisputed- Others 651.00 =t = - 651.00
(i} Trade Payvables- Disputed-MSE — = —-
|tiv)_Trade Payables-Disputed -Others ey ses = o —
Particulars OQutstanding for following periods ns ap 31.03.2024
Less than | year |1 to 2 years 2-3 years More than 3 Total
years
{i) Trade Pavables-Undisputed -MSE 28.43 = = =t 28.43
(ii) Trade Payables-Undisputed- Others 637.50 - - 637.50
(iii) Trade Payables- Disputed-MSE - == -
|(iv) Trade Payables-Disputed -Others it s i = -
Amount in Lakhs unless otherwise stated
16 Other financial liabilities Asat Asat
31-Mar-25 31-Mar-24
Outstanding Expenses 10.19 3.61
10.19 3.61
Amount in Lakhs unless otherwise stated
17 Other current liabilities Asat Asat
31-Mar-25 31-Mar-24
Expense Payble -
Advances from Customers 0.02 74.23
Statutory Duties & Taxes 20.00 8.69
20,02 82.91
Amount in Lakhs unless otherwise stated
18 Current tax llabilities (net) Asat Asat
31-Mar-25 31-Mar-24
Opening Balance 61.33 58.32
Add: Current Tax payable for the year 143.75 113.07
Less: Tax paid (including TDS and MAT Credit} 133.13 110.06
71.95 61.33




Amount in Lakhs unless otherwise stated

MAHALAXMI EXPORTS PRIVATE LIMITED

19 Revenue from Operations Asat Asat
31-Mar-25 31-Mar-24
Sale of products and services 8107.10 7154.08
Other Operating revenue
Export Entitlement Benefits 800.51 740,40
Total revenue from operations 8907.61 7894.48
Amount in Lakhs unless otherwise stated
20 Other Income Year Ended Year Ended
31-Mar-25 31-Mar-24
Exchange Rate Fluctuation 80.82 8931
Interest Received 40.84 2335
Insurance Claim 0.71 -
Vatav Kasar = 1.26
Liability written back 0.03 3.35
122.40 117.27
Amount in Lakhs unless otherwise stated
21 Cost of raw materials consumed Year Ended Year Ended
31-Mar-25 31-Mar-24
Raw Material Consumed:
Opening Stock 874.06 648.95
Add: Purchases 4366.38 4277.15
524044 4926.11
Less: Goods sent for jobwork lost by fire 435.24 —
Less: Closing Stock 148.73 874.06
4656.47 4052.04
Amount in Lakhs unless otherwise stated
22 Changes In inventorles of finished goods, work-in-progress and Scrap Year Ended Year Ended
31-Mar-25 31-Mar-24
Inventories at the beginning of the year
Finished Goods - s
Fents & Rags 37,57 0.62
37.57 0.82
Less: Inventories at the end of the year
Finished Goods e -
Fents & Rags 22.18 37.57
22.18 37.57
|Net decrease/ (increase) 15.39 -36.75
Amount in Lakhs unless otherwise stated
23 Manufacturing & Operating Cost Year Ended Year Ended
31-Mar-25 31-Mar-24
Stores,Spares & Maintenance Expenses 12.19 945
Job Charges 2158.16 2198.50
Design Materials 8.54 6.14
Power & Fuel 39.52 46,79
Laboratory Expenses 2.82 B.57
Freight, Clearing & Forwarding Expenses 101.07 57.88
Stitching & Packing Materials & Expenses 707.49 480.82
3029.80 2808.14
Amount in Lakhs unless otherwise stated
24 Employee benefit exp Year Ended Year Ended
31-Mar-25 31-Mar-24
Salary & Wages 126.00 83.67
Contribution to Provident Fund and ESI 19.06 19.28
Employees' Welfare Expenses 031 0.61
145.36 103.57
Amount in Lakhs unless otherwise stated
25 Finance costs Year Ended Year Ended
31-Mar-25 31-Mar-24
Interest (Net) 5533 65.01
Bank Commission & Charges 2B.74 2215
B84.07 87.17




Amount in Lakhs unless ol

therwise stated

26 Other expenses Year Ended Year Ended
31-Mar-25 31-Mar-24
E.C.G.C. Premium 2413 31.25
General Expenses 0.43 0.41
Insurance Premlum 391 1.61
Audlt Fees 1.00 0.75
Legal & Consulting Expenses 25.75 37.88
Postage & Courler Expenses 16.84 14.43
Rent, Rates and Taxes 5.40 6.61
Miscellaneous Expenses 16.03 1435
Export Freight 47.98 38,68
Commisslon Expenses 251.79 208.02
Printing & Statlonery Expenses 296 1.87
Prellmnarv Expenses Written off 1.26 1.26
Freight Outward 56.02 44.77
Food & Beverages Expense 0.86 |
Exhibiton Expense - 2496
Travelling Expense 56.67 109.24
Subscription Expense | 1.56
511.03 537.65'
A tin Lakhs unless otherwise stated
27 The details of paymant to auditors for the year ended is set out below: Year Ended Year Ended
3i-Mar-25 31-Mar-24
Audit fee 1.00 075
For Others (Reports, Certificates, etc.) 0.59 0.45
1.59 1.20
28/(a) Financlal Instruments by Category
{a) The carrving values and fair values of financial instruments at the end of each reporting periods is as follows:
Asat 31 Mar, 2025 Amount in Lakhs unless otherwise stated
Particulars As at 31 Mar, 2025 As at 31st March, 2024
At FVTOCI | Amortised Cost At FVTOCI Amortised Cost
Assets:
Investments {Non Current) -
Other Financial Non- current assets - - -
Trade Recelvables - 875,97 e 1054.23
Cash & Cash Equivalents 56.04 - 117
Other Bank Balance b 576.45 - 589.26
Loan o -
Other Financial current assets ar 522.16 187.91
Total 2030.63 - 1832.56
Liabilities:
Borrowlngs 112498 - 7.12
Borrowings (Current) - 1407.84 — 1714.92
Trade Payables e 692.49 — 665.93
Other Financial Liabilities (Current) "= 20.02 — 3.61
Total — 324532 — 2391.58
(b) Fair Value Measurement
(i) Fair Value hierarchy
Level 1- Quoted prices {unadjusted) in active markets for identical assets or liabilities
Level 2- Inputs other than quoted prices included within Level 1 that are observable for the assets or
labilitles, either directly (Le.as prices) or indirectly (l.e. derived from prices)
Level 3- Input for the assets or liabilities that are not based on observable market data
(unobservable inputs)
(i) The following table presents fair value hierarchy of assets and llabilities measured at fair value:
As at 31 Mar, 2025
Particulars Fair Value Fair value measurement using
Level 1 Level 2 Level 3
Long terms Invesiments
As at 31 Mar, 2025
Fair values through 0C| —
As at 31st March, 2024
Falr values through OCI = -
A in Lakhs unless otherwise stated
29| The details of Contingent Liabilities and Commitments [to the extent not provided for):
Asat Asat
Particulars 31-Mar-25 31-Mar-24
A Contingent Liahilities
1| Outstanding Bank Guarantee e ame
2|Corporate Guarantee to the bankers on Behalf of Subsidiaries for facilities availed by them =
(Refer Note No. 50)
B Commitments:
Estimated amount of capltal contacts (including covered by Letter of Credit remaining to be executed on capital account 31532
not provided for (Net of Advances]
Amount in Lakhs unless otherwise stated
30| Calculation of Earning per Share Asat Asat
Earning per §hare 31-03-2025 31-03-2024
Net Profit after Tax Rs. In Lakhs 429.49 334,10
Nominal Value of equity share Rs. 10.00 10.00
Weighted average number of equity shares
- for Basic EPS Nos. 3000000 3000000
- for Diluted EPS Nos. 3000000 3000000
Basic EPS Rs. 14.32 11.14
Diluted EPS Rs. 1432 11.14

31

[The outstanding amount of Rs, 41,48 Lakhs [28.43 Lakhs-31.03.2024) due to these Micro and Small Enterprises  who have
reported to the company as Micro and Small Enterprise under the Micro, Small and Medium Enterprises

Development Act, 2006 (MSME). However, in the considered view of the management and as relied upon

by the auditors, impact of interest, if any that may be payable in accordance with the provisions of this Act

|is not expected to be material
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Related Party Transactions:

As per Accounting Standard 18, Related Party Disclosure is as under:

(a) List of Related Parties with whom transactions have taken place during the year and relationship:

Mahalaxmi Fabric Mills Limited
Mahalaxmi Rubtech Limited
Anand Chem Industries Pvt. Ltd.

Holding Company
Associate
Associate

Mahalaxmi Exports
Jeetmal Parekh

Associate
Key Managerial Personnel

(a)

Rahul ] Parekh Key Managerial Personnel
Anand J. Parekh Key Managerial Personnel
Rajendra R Mehta Key Managerial Personnel
Transactions during the year with Related Parties for FY 2024-25
Nature of Transaction Key Managerial Associate Holding Co. Relative of KMP
Personnel
Rent paid
Anand Chem Industries Pvt. Ltd. - 3.00 ---
Mahalaxmi Rubtech Limited -- 1.20 - -
Mahalaxmi Fabric Mills Ltd - 1.20
=z 3.00 1.20 -
Sales
Mahalaxmi Exports = 366.85 -
Mahalaxmi Fabric Mills Ltd - — 57.19 =
e 366.85 57.19 -~
Purchase
Mahalaxmi Fabric Mills Ltd - - 10.16 .-
Mahalaxmi Exports - 474.29 )
= 474.29 10.16 -
Job Charge Received
Mahalaxmi Fabric Mills Ltd e - 18.20 e
Mahalaxmi Exports - 309.78 o
— 309.78 18.20
Job Charge paid
Mahalaxmi Fabric Mills Ltd . - 1348.18 -
— — 1348.18 -
Loan Taken
Jeetmal B parekh 50.00 -
Mahalaxmi Fabric Mills Limited == s 41.44 -
50.00 - 41.44 -—
Corporate Gurantee Taken
Mahalaxmi Fabric Mills Limited - - 3750.00 o
- 3750.00
Quistandings
Loans Payable
Jeetmal B parekh 50.00 - -
Mahalaxmi Fabric Mills Limited - - 41.44 -
50.00 - 41.44 —
Advances
Mahalaxmi Rubtech Lmited 100.00 -
= 100.00 -
Corporate Gurantee Taken
Mahalaxmi Fabric Mills Limited e == 3750.00 —
s - 3750.00 -—
Paybles
Mahalaxmi Fabric Mills Ltd - -= 8.63
Anand Chem Industries Pvt Ltd - - 1.86 _—
Mahalaxmi Exports — 149.31 - e
— 149.31 10.49




Transactions during the year with Related Parties for FY 2023-24
Nature of Transaction Key Manageria Associate Holding Co. Relative of KMP
Personnel

Rent paid

Anand Chem Industries Pvt. Ltd. e 3.00 " e

Mahalaxmi Fabric Mills Ltd - - 1.20 =
- 3.00 1.20 e

Sales

Mabhalaxmi Exports _— 4.69 - .

Mahalaxmi Fabric Mills Ltd — — 10.61 o
- 4.69 10.61 e

Purchase

Mabhalaxmi Fabric Mills Ltd ks - 1.67 i

Mahalaxmi Exports — 58.59 =
oem 58,59 1.67 -

Job Charge Received

Mahalaxmi Fabric Mills Ltd = - 24.30 o

Mahalaxmi Exports “us 151.45 o =
- 151.45 24.30 0

Job Charge paid

Mahalaxmi Fabric Mills Ltd - - 1857.56 i
e — 1857.56 e

Advance given

Mahalaxmi Rubtech Lmited - 175.50 — —
175.50 -

Advance Recovered

Mahalaxmi Rubtech Lmited - 75.50 e i
— 75.50 = P

Outstandings

Advances

Mahalaxmi Rubtech Lmited - 100.00 e pos
nas 100.00 —

Outstandings

Receivable

Mahalaxmi Fabric Mills Ltd 164.39

Mahalaxmi Exports 133.08

- 133.08 164.39 —

Amount in Lakhs Unless otherwise stated

Amount in Lakhs Unless otherwise stated

Derivatives Instruments:

{a)
Currency

uspb

Derivatives outstanding as at the Balance Sheet Date:

Exposure to

Buy / Sell

No. of As at the year ended

Contracts

Rs. Lacs

Foreign

SELL

Currency

EURO

SELL

(b)  Foreign currency exposure at the year end not hedged by derivative instruments:

Particulars

Asat
31.03.2025

Asat
31.03.2024

Payable against import of goods & services
Rupees in Lakhs

US Dollar

GBP

CHF

Euro

Advance payment to suppliers and for expenses
Rupees in Lacs

Euro

US Dollar

Receivable against export of goods and services
Rupees in Lacs

US Dollar

Euro

trading or speculation purposes.

The Company entered in to derivative contracts strictly for hedging purposes only and not for

71.46
85679.06

918.19
856055.58

229189.24




34 Financial Risk Management
The principal financial assets of the Company include loans, trade and other receivables, and cash and bank balances
that derive directly from its operations. The principal financial liabilities of the company, include loans and
borrowings, trade and other pavables and the main purpose of these financial liabilities is to finance the day to day

operations of the company.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees
the management of these risks and that advises on financial risks and the appropriate financial risk governance
framework for the Company.

This note explains the risks which the company is exposed to and policies and framework adopted by the company to
manage these risks:

Market Risk Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: foreign currency risk, interest rate

risk, investment risk.
(i) Foreign currency risk The company operates internationally and business is transacted in several currencies,

The export sales of company comprise around 88.98 % of the total sales of the company, Further the company also
imports certain assets and material from outside India. The exchange rate between the Indian rupee and foreign
currencies has changed substantiaily in the fiture. Consequently the company is exposed to foreign eurrency risk
and the results of the company may be affected as the rupee appreciates/ depreciates against foreign currencies,
Foreign exchange risk arises from the future probable transactions and recognized assets and liabilities denominated
in a currency other than company's functional currency,

The company measures the risk through a forecast of highly probable foreign currency cash flows and manages its
foreign currency risk by appropriately hedging the transactions. The Company uses a derivative financial
instruments such as foreign exchange forward contracts to mitigate the risk of changes in exchange rates on foreign

CUrrency exposures.

The following table summarizes the company’s exposure foreign currency risk from financial instruments at the end of
each reporting period:

Particulars

As At
31st March 2025

As At
31st March 2024

a) Exg on account of Financial Assets

Trade receivables (net of bill discounted) (A)

In LUSD

175166.67

856055.58

In Euro

229189.24

Amount hedged through forwards & options # (B)

In UISD

0.00

406095,94

In Euro

0.00

Net Exposure to Foreign Currency Assets (C=A-B)

449959.64

In USD

175166.67

In Euro

229189.24

b) Exposure on of Financial Liabilitics

Trade Payables (D)
In USD

80354.88

85679.06

In Euro

In CHF

Amount Hedged through forwards & options # (E)

In USD

In Euro

In CHF

Net Exposure to Foreign Currency Liabilities F{D-E)
In USD

80354.88

85679.060

In Eura

In CHF

Net Exposure to Foreign Currency Assets/{Liability) (C-F)

94811.79

364280.58

In USD

In Euro

229189

In CHF

Foreign Currency Risk Sensitivity

change in USD and Euro exchange rates (with all other variables held constant) will be as under:

The impact on the Company’s profit before tax due to changes in the fair value of monetary assets and liabilities including foreign currency derivatives on account of reasonably possible

Net Impact on Profit before Tax

INR/EURO -Increase by 5%
INR/EURO -Decrease by 5%

CHF sensitivity
INR/CHF -Increase by 5%
INR/CHF -Decrease by 5%

Particulars As at As at
31.03.2025 31.03.2024
USD sensitivity
INR/USD -Increase by 5% 4,08 15.19
INR/USD -Decrease by 5% 4.05 15.19
EURO sensitivity
— 10.30

10.30

35| Disclosure pursuant to Accounting Standard-17 "Segment Reporting":
During the year under consideration ,the company operated in only one segment i.e manufacturing and trading of traditional textile.




34 Financial Risk Management
The principal financial assets of the Company include loans, trade and other receivables, and cash and bank balances
that derive directly from its operations, The principal financial liabilities of the company, include loans and
borrowings, trade and other payables and the main purpose of these financial liahilities is to finance the day to day
operations of the company.,

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees
the management of these risks and that advises on financial risks and the appropriate financial risk governance
framework for the Company.

This note explains the risks which the company is exposed to and policies and framework adopted by the company to
manage these risks:

Market Risk Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: foreign currency risk, interest rate

risk, investment risk.
(i) Foreign currency risk The company operates internationally and business is transacted in several currencies.

The export sales of company comprise around 88.98 % of the total sales of the company, Further the company also
imports certain assets and material from outside India. The exchange rate between the Indian rupee and foreign
currencies has changed substantially in the future. Cansequently the company is exposed to foreign currency risk
and the results of the company may be affected as the rupee appreciales/ depreciates against foreign currencies.
Foreign exchange risk arises from the future probable transactions and recognized assets and liabilities denominated
in a currency other than company's functional currency,

The company measures the risk through a forecast of highly probable foreign currency cash flows and manages its
foreign currency risk by appropriately hedging the transactions. The Company uses a derivative financial
instruments such as foreign exchange forward contracts to mitigate the risk of changes in exchange rates on foreign

CUITENCY EXposures.

The following table summarizes the company’s exposure foreign currency risk from financial instruments at the end of
each reporting period:

As At As At

Particulars 31st March 2025 | 31st March 2024

a) Exposure on account of Financial Assets

Trade receivables (net of bill discounted) (A)

In USD

In Euro

Amount hedged through forwards & options # (B)
In USD

In Euro

Net Exposure to Foreign Currency Assets (C=A-B)
In USD

In Euro

b) Exposure on account of Fi ial Liahilities
Trade Payables (D) g
In USD 80354.88 85679.06
In Euro

In CHF

Amount Hedged through forwards & options # (E)

In USD

n Euro

n CHF

Net Exposure to Foreign Currency Liabilities F={(D-E)
In USD

In Euro

In CHF

Net Exposure to Foreign Currency Asseis/{Liability) (C-F) =
In USD 94811,79 36428058
In Euro — 229189
In CHF

175166.67 856055.58
- 229189.24

0.00 406095.94

0.00 e

175166.67 449959.64
= 229189.24

80354.88 85679.060

Foreign Currency Risk Sensitivity
The impact on the Company’s profit before tax due to changes in the fair value of monetary assets and liabilities including foreign currency derivatives on account of reasonably possible

change in USD and Euro exchange rates (with all other variables held constant) will be as under:

Net Impact on Profit before Tax

Particulars As at As at
31.03.2025 31.03.2024

USD sensitivity

INR/USD -Increase by 5% 4,05 15.19

INR/USD -Decrease by 5% 4,05 15.19

EURO sensitivity

INR/EURO -Increase by 5% - 10,30
e 1030

INR/EUROQ -Decrease by 5%

CHF sensitivity
INR/CHF -Increase by 5%
INR/CHF -Decrease by 5%

35| Disclosure pursuant to Accounting Standard-17 "Segment Reporting’:
During the year under consideration ,the company operated in only one segmenti.e manufacturing and trading of traditional textile.




36 Additional Regulatory Information

1 The Company do not have any Benami property, where any proceeding has been initiated or pending against the

Company for holding any Benami property

2 The Company do not have any transactions with companies struck off

3 The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

4 The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year

5 The Company have not advanced or loaned or invested funds to any other person(s} or entity(ies), including

foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on

behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

6 The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding

Party) with the understanding (whether recorded in writing or otherwise) that the Company shall

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by oron

behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

7 The Company have not any such transaction which is not recorded in the books of accounts that has been

surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provision of the Income tax Act,1961)

8 Ratios (Continuing operations)

37

On 24th November,2024, a massive fire broke out at the factory premises of the Company, causing extensive damage to the building, plant and
machinery, furniture, equipment, and inventories, including goods belonging to third parties received for job work As a result, there has been a
significant loss to the Company’s assets. The estimated loss arising from the incident has been duly accounted for in the books of account. Insurance
claim has been lodged with the Company’s insurer, and the surveyor appointed by the insurance company is in the process of finalizing the assessment
of the loss. Pending final settlement, the Company has recognized the estimated claim receivable from the insurance company to the extent of loss
accounted. Any amount of insurance claim receivable over and above the book value of the damaged fixed assets has been presented as an Exceptional

Item in the Statement of Profit and Loss.

The management believes that the final insurance claim will be settled in due course and is confident of recovering the claimed amount. The necessary

adjustments, if any, will be made in the books of account upon final determination of the claim by the insurer

Reason for
Variance of more
Sr No | Particular Numerator Denominator 2024-25 2023-24 % of Variance**  |than 25%**
1|Current Ratio Current Asset Current Liahilities 1.15 1.23 -6.37 —
Variance is due to
Increase in
2| Debt-Equity Ratio Long term Debt | Shareholders Equity 0.80 0.007 1102913 shareholders
Earnings for debt
service = Net
profit after taxes + NA NA
Non cash Debt service = Interest
operating & Lease Payments +
3|Debt Service Coverage Ratio, expenses Principal Repayments =
4|Return on Equity Ratio Net Profits after | Shareholder's Equity 0.31 0.34 -9.49
Variance is due to
5| Inventory turnover ratio® Cost of goods sald |Average Inventary 11.08 5.19 113,63 Increase in Sales
6|Trade Receivables turnover ratio® Net credit sales = | Avg. Accounts B0 7.52 11.76
7|Trade payables turnover ratio* Net credit Averapge Trade 11.16 13.05 -14.54 o
Working capital =
Netsales = Total |Currentassets - Variance is due to
8|Net capital turnover ratio, sales - sales return | Current liabilities 24.32 12.32 97.39 Increase in Sales
9| Net profit ratio, Net Profit Net sales = Total sales - 0.05 0.05 13.44 -
Variance Is due to
Capital Employed = Increase in
Earning before Tetal Equity+Long shareholders
10 [Return on Capital employed, interest and taxes |term Debt (.25 0.51 -51.71 Equity
11 [Operating profit Margin [%) Earning before Revenue from 7.76 7.17 0.59 e
12 [Return on Net Worth (%] Total Net worth= Total Equity 30.56 3377 -3.20 —
NOTE OF FIRE
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1 General Information
Mahalaxmi Exports Private Limited (the "Company") is a private limited company domiciled in Indla and was incorporated on 5th November,2019 under the provisions of the Companies

Act, 2013 applicable in India. Its registered office is located at YSL Avenue, Opp. Ketav Petrol Pump, Polytechnic Road, Ambawdi, Ahmedabad. The Company s primarlly engaged in the
business of manufacturing and trading of textiles products.

2 Signlificant accounting policies
Significant accounting policies adopted by the company are as under:

2.1 Basls of Preparation of Financial Statements

(a)

(b)

(c)

22

23

2.4

25

2.6
{a)

(b}

27

Statement of Compliance with Ind AS
These financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS) notified under Section 133 of the Companies Act, 2013 {the "Act"} read

with the Companies {Indian Accounting Standards) Rules, 2015 and Companies {Indlan Accounting Standards) Amendment Rules, 2016.

Basis of measurement
The financial statements have been prepared on a historical cost convention on accrual basis, except certain financial assets and liabilities measured at fair value.

Use of estimates
The preparation of financial statements in conformity with Ind AS requires the management to make estimate and assumptions that affect the reported amount of assets and

liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of contingent liabilities as at the Balance Sheet date. The estimates
and assumptions used in the accompanying financial statements are based upon the management's evaluation of the relevant facts and circumstances as at the date of the
financial statements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates,
if any, are recognized in the year in which the estimates are revised and in any future years affected.

Property, plant and equipment
Property, plant and equipment are stated at historical cost less depreciation, Historical cost Includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured rellably. The carrylng amount of any component accounted for as a separate asset s
derecognized when replaced. All other repairs and maintenance are charged to Statement of Profit and Loss during the year in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date Is classified as capital advances under other non-current assets
and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress.

Depreciation methods, estimated useful lives
The Company depreciates property, plant and equipment over their estimated useful lives using the stralght line method. The estimated useful lives of assets are taken as

prescribed useful lives under Schedule I! to the Companies Act, 2013. The management believes that such estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used.

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation on sale/deduction from property plant and
equipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains and losses on disposals are determined by comparing proceeds with
carrying amount. These are included in Statement of Profit and Loss under 'Other Income’.

investment properties
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at cost less accumulated

depreclation and accumulated impairment loss, if any.

intangible Assets
Intangible assets are stated at acquisition cost, net of accumulated amortization.

Borrowing cost
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use

or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing

costs.

Foreign Currency Transactions

Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment in which the entity operates (‘the functional currency’). The

financial statements are presented in Indian rupee {INR), which is the Company’s functional and presentation currency.

Transactions and balances
On Initial recognition, all foreign currency transactions are recorded by applying to the forelgn currency amount the exchange rate between the functional currency and the

foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in foreign exchange rate between the transaction date and settlement date are recognised
in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end and the exchange differences are recognised in

the Statement of Profit and Loss.

Financlal Instruments.

Fair value measurement
The Company has valued financial assets and Financial Liabilities, at fair value. Impact of fair value changes as on date of transition, is recognised in opening reserves and changes

there after are recognised in Statement of Profit and Loss Account or Other Comprehensive Income, as the case may be.

Financial Assets
The company classifies its financial assets as those to be measured subsequently at fair value ( either through other comprehensive income or through Profit or loss) and those to

be measured at amortised cost.

Financlal Ilabllltles

Inltiaf recog and
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives deS|gnated as

hedglng instruments in an effective hedge, as appropriate.



2.8

29

(a)

(b}

2.10

2,11

212

213

2,14

2.15

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable to transaction costs.

Revenue Recognition
Revenue is recognised when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and specific criteria have been met

for each of the companys activities as described below:

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of trade allowances, rebates and amounts collected on

In respect of above, the amounts received in advance are reflected in the Balance sheet under "Other Current and Non-current Liabilities" as "Advance from Customers".

Sale of products:
Revenue from sale of products is recognised when significant risks and rewards in respect of ownership of products are transferred to customers based on the terms of sale.

Revenue from sales is based on the price specified in the sales contracts, net of all discounts, retrund and goods and service tax at the time of sale.

Taxes
Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the year.

Current income tax
Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities in accordance with the relevant prevailing tax laws. Tax

expenses relating to the items in profit & loss account shall be treated as current tax as part of profit and loss and those relating to items in other comprehensive income shall be
recognised as part of OCI.

Deferred tax
Deferred income tax is recognised for all the temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in financial statements.

Assets classified as held for sale
The Company classifies non-current assets (or disposal group) as held for sale if their carrying amounts will be recovered principally through a sale rather than through continuing

use.

Non-current assets {or disposal group) held for sale are measured at the lower of their carrying amount and the fair value less costs to sell. Assets and liabilities (or disposal group)
classified as held for sale are presented separately in the balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or amortized.

Leases
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as a lessee are shown as other non current assets . Payments made

under operating leases (net of any incentives received from the lesser} are charged to Statement of Profit and Loss on a straight-line basis over the period of the lease .

Inventories
Inventories are valued at the lower of cost and net realisable value.

Impairment of assets
The carrying value of assets / cash generating units at the Balance Sheet date are reviewed for impairment, if any indication of impairment exists. if the carrying amount of the assets

exceed the estimated recoverable amount, an impairment is recognised for such excess amount. The impairment loss is recognied for such excess amount.

Provisions and contingent liabilities
Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to

settle the obligation and there is a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the expenditure required to settle the present
obligation at the Balance sheet date.If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are disclosed when there Is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non occurrence of
one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits net of bank overdraft with an original maturity of three months or less,

which are subject to an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, cash in banks and short-term deposits net of bank overdraft.




2.16 Financial Instruments

(a)
(i)

(ii)

(iii)

{iv)

(b)
i)

(i)

(iii)

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement
At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs that are directly

attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:
a) at amortized cost; or

b) at fair value through other comprehensive income; or

c) at fair value through profit or loss.
The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

Impairment of financial assets
The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt instruments.the impairment

Derecognition of financial assets

A financial asset is derecognized only when

a) the rights to receive cash flows from the financial asset is transferred or

b} retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and at amortized cost, as appropriate.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through

profit or loss. Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for
trading are recognized in the Statement of Profit and Loss.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost. Gains and losses are recognized in Statement of Profit and Loss when

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the

same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss as finance costs.
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{a)

{b)
(0]

(i)

2,18

2.19

2.20

2.21

2.22

(a)

(b}

Employee Benefits

Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the year in which the employees render

the related service are recognized in respect of employees’ services up to the end of the year and are measured at the amounts expected to be paid when the liabilities are settled.

Other long-term emplovee benefit obligations

Defined contribution plan
Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has no further obligations, apart from the contributions made on a

monthly basis which are charged to the Statement of Profit and Loss.

Employee's State Insurance Scheme: Contribution towards employees' state insurance scheme is made to the regulatory authorities, where the Company has no further obligations
apart from the contributions made on a monthly basis which are charged to the Statement of Profit and Loss.

Defined benefit plans
Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligible employees in accordance with the Payment of Gratuity Act, 1972. The

Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective
employee's salary. The Company's liability is actuarially at the end of each year. Actuarial losses/gains are recognized in the other comprehensive income in the year in which they

arise.

Earnings Per Share
Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average number of equity shares outstanding

during the year. Earnings considered in ascertaining the Company's earnings per share is the net profit or loss for the year after deducting preference dividends and any attributable
tax thereto for the year, if any. The weighted average number of equity shares outstanding during the year and for all the years presented is adjusted for events, such as bonus
shares, other than the conversion of potential equity shares, that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted average number of shares
outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

R ch & Devel t
Expenditure on research and development is recognised as an expense when it is incurred. Expenditure which results in increase in property, plant and equipment are capitalised and

depreciated in accordance with the policies stated for property, plant & equipment.

Government grants
Grants from the government are recogmised at their fair value where there is a reasonable assurance that the grant will be received and the company will comply with all the

attached conditions.All government grants are intially recognised by way of setting up as deferred income. Government grants relating to income are recognised in the profit & loss
account . Government grants relating to purchase of property, plant & equipment are subsequently recognised in profit & loss on a systematic basis over the expected life of the
related depreciable assets. Grants recognised in Profit & Loss as above are presented within other income.

Inter divisional transcations
Inter divisional transcations are eliminated as contra items. Any unrealised profits on unsold stocks on account of inter divisional transcations is eliminated while valuing the

inventory.

Significant accounting judgments, estimates and assumptions
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Taxes
Significant assumptions and judgements are involved in determining the provision for tax based on tax enactments, relevant judicial pronuncements including an estimation of the

likely outcome of any open tax assements/ litigations. Deferred income tax assets are recognised to the extent that it is probable that future taxable income will be available , based
on estimates thereof.

Defined benefit plans (gratuity benefits and leave encashment)
The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial valuations. An actuarial valuation involves making various assumptions

that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each year end.

-



Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.
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